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GENERAL INSTRUCTION TO CANDIDATES:
* Indicate your department on the question paper and every page of the answer booklet used.
* Write your index number on the question paper and every page of the answer booklet used.
» This Examination contains three (3) sections: Section A, Section B and Section C.
* Answer all questions in SECTION A on the question paper.
¢ Answer questions in SECTION B and SECTION C in the answerhooklet.
* Answer all questions in SECTION B
¢ Answer any TWO (2) QUESTIONS in SECTION C

Examiner: Samuel Tawiah Baidoo
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SECTION A (20 MARKS)

Answer All Questions in This Section

1. If the supply curve of a producer is positively sloped, a rise in the price of the commodity, all other
things being equal, results in and is referred to as

.............................................................

..........................................................................
........................................................................................................................

4. When economists study the effects of unemployment insurance on the unemployment rate by
comparing the United States with Canada, they assume that other conditions in the two economies do
not differ significantly. This demonstrates the principle of

....................................................

5. The quantity of a good demanded rises from 1000 to 1500 units when the price falls from GHc1.50
to Ghe1.00 per unit. The price elasticity of demand for this product is approximately

6. The fact that wants cannot be fully satisfied with available resources reflects the definition of
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8. When price of a commodity increased by 3%, the quantity demanded decreased by 5%. The 3 : -
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9. If there are changes in factors other than a product’s own price that affect the quantity purchased, 5 m c<'3
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known as

........................................................................................................

................................................................

13. When the income of a consumer falls, and holding all other things constant, the demand for
inferior good

............................

and
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