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GENERAL INSTRUCTION TO CANDIDATES:
e Indicate your department on the question paper and every page of the answer booklet used.
e Write your index number on the question paper and every page of the answer booklet used.
o This Examination contains three (3) sections: Section A, Section B and Section C.
e Answer all questions in SECTION A on the question paper.
e Answer questions in SECTION B and SECTION C in the answer booklet.
e Answer all questions in SECTION B
e Answer any TWO (2) QUESTIONS in SECTION C

Examiner: Samuel Tawiah Baidoo
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SECTION A

ANSWER ALL QUESTIONS (20 MARKS)

2. The quantity of a good demanded rises from 1000 to 1500 units when the price falls from GHe1.50
to Ghe1.00 per unit. The price elasticity of demand for this product is approximately................. ..

3. If the supply curve of a producer is positive sloped, a rise in the price of the commodity, all other
things being equal, results in and is referred to as

6. When economists study the effects of unemployment insurance on the unemployment rate by
comparing the United States with Canada, they assume that other conditions in the two economies do
not differ significantly. This demonstrates the principle of

7. If there are changes in factors other than a product’s own price that affect the quantity purchased.
R R O TR M sisowimninssos b G0 v o s chom e it s s s s

8. When price of a commodity increased by 3%, the quantity demanded decreased by 5%. The
quantity is said to have price.............ooooviviiiieiinnieiin, demand.

9. The branch of economics concerned with the behavior of markets, firms, and households is
T T T oA R A SR SRl

10. Statements about what ought to be are called

15. In economics, positive statements are about
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16. Macroeconomics is the branch of ecONOIMIeS Chat SIUAIEH. . ovreis eeswnnes srsns s glesie s

17. When the income of a consumer falls, and holding all other things constant, the demand for
B O e ass 5 e <R e B et s P

18. When price rises, the quantity demanded generally tends to fall because Of ...oeveevemurmmmeaenmeeees
B oo g s s g R B R st s SRS effects.

19. What does the bowed-out shape of the production possibilities curve TUStrate? ..euveenrernaneranae

»
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SECTION B

ANSWER ALL QUESTIONS (20 MARKS)

1. Explain the concept of scale of preference and show how important it is in economics  [2 marks]

2. To what extent would you regard economics as a science? [2 marks]

3. Distinguish between labour force and supply of labour. [2 marks]

4. State the four factors of production and mention the reward for each of them. [4 marks|

5. Distinguish between change in demand and change in quantity demanded. [2 marks]

6. 7. State and briefly explain the three economic systems [3 marks]

7. Answer the following questions using the diagram below. [5 marks]
Pr

Pi

P2

Quantity demanded

Using price, P1 and quantity, Q1 at the starting points with initial demand curve, D1. Indicate whether

“True” of “False™ for the following statements. ,

(2) A move from point A to B represents an expansion of demand.

(b) A move from point A to C represents an increase of demand.

(¢) A move from point C to A represents an increase of demand.

(d) A move from point B to A represents a decrease of demand.

(e) A move from A to C represents a movement along the demand curve.
() A move from A to B represents a movement along a demand curve.

(8) A move from B to A represents a shift in demand curve from D2 to 3.
(h) A move from B to C represents a shift in demand curve.

(i) A move from A to C represents a shift in demand curve from D2 to D1.

(J) A move from C to B represents a movement along a demand curve from D2 to D1.
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SECTION C
ANSWER ANY TWO (2) QUESTIONS (30 MARKS)

QUESTION ONE (15 MARKS)

Ghana can produce the following two commodities per period of time, assuming that it makes full use
of its available resources. This is shown in the following table.

Food (units) 100 80 60 40 20 0
Cars (units) 0 50 90 120 | 140 150

(a) Draw the production possibility frontier for Ghana. (Hint: Choose an appropriate scale and

present food on the Y-Axis and car on the X-Axis). [5 marks]
(b) Is it possible for Ghana to produce the following combinations of food and cars?
Indicate “yes” or “no” and briefly explain your answer.
(i) 80 units of food and 50 units of cars [1 mark]
(ii) 70 units of food and 90 units of cars [1 mark]
(iii) 40 units of food and 100 units of cars [1 mark]
(iv) 150 units of food and 160 units of cars [1 mark]

(¢) What is the opportunity cost (in terms of cars) of producing 20 extra units of food when Ghana is
initially producing? Briefly explain.

(i) 60 units of food [3 marks]
(ii) 20 units of food [3 marks]
QUESTION TWO (15 MARKS)
’
(a). Markets are divided into four (4) categories. Mention and briefly explain these four categories
[6 marks]

(b) From the table below, compute the values for total revenue (TR) and marginal revenue (MR)
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Price (4R) Quantity Total Revenue (TR) Marg‘"(iz}%e"e*’“e
(GHc) (Units) (Ghe) (GHO)
20 T e -
18 A . S——
16 2 L
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12 " .
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QUESTION THREE (15 MARKS)

The following table shows the total utility that Adu derives from visits to the cinema per week.

Visits 1 2 3 4 5 6 7 8

TU 12 20 23 28 30 F1 31 29

MU
(a) What is utility and the unit of measurement? [3 marks]
(b) What is marginal utility? [2 marks]
(c) State the law of diminishing marginal utility. [2 marks]
(d) Compute the figures for marginal utility for Adu. [8 marks]
QUESTION FOUR (15 MARKS)
(a) What is money? [ 1 mark]
(b) State and briefly explain any four (4) functions of money. [8 marks]
(c) State and briefly explain the three (3) reasons or motives for holding money. [6 marks]

END

Examiner: Samuel Tawiah Baidoo
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